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Index funds are financial vehicles that pool investors’ money into a portfolio of securities that mirror a 

particular market index. Because they are passively managed, index funds have low fees.  

Index funds are relatively low-risk, but their gains tend to be slow. Index funds suit investors with a long-term time horizon 

and a preference for a passive, buy-and-hold strategy.  

How do index funds work?  

When you invest in an index fund, you’re buying shares in all the companies that make up the index. Most index funds are 

weighted by market capitalisation – the total dollar market value of a company’s shares. That means that these funds 

usually purchase more of the largest companies in the index than of the smallest companies.  

Benefits of index funds:  

Diversification means you’ll usually win  

An index fund provides you with a diversified portfolio of stocks that, as a group, usually do well over time.  

They have the lowest costs and fees 

Index fund managers don’t make many investment decisions, so they don’t need to hire researchers or analysts. Those cost 

savings are passed on to investors through lower management fees and costs.  

For more information on index funds, chat to a PW Harvey & Co financial advisor today info@pwharvey.co.za  

What is an index fund? A low-cost, low-risk 

way to invest in the stock market 
By Ramsay Lewis  

mailto:info@pwharvey.co.za


THIS AND THAT 
 

• China has ordered Alibaba to pay a record fine of $2.8 billion after the 
antitrust regulators concluded that the online shopping giant had been 
behaving like a monopoly. Alibaba’s exclusive dealing agreements preventing 
sales on alternate online platforms for merchants is the reason for the finding.  

• Locally, mining output increased month-on-month to the end of February in 
the four main commodities: gold, iron ore, PGMs and coal.  

• A McDonald’s in Florida in the United States is paying people $50 (a bit over 
R700 at the current exchange rate) just to show up for a job interview – but it 
is still not attracting many applicants. “The biggest challenge out there is the 
federal government and the state government are going to continue with this 
unemployment, because that is truly creating the incentive to not work right 
now” said Casper, who owns 60 McDonald’s restaurants in the Tampa, Florida 
area.  

• The Facebook-backed digital currency, Diem, is planning to launch a trial later 
this year, CNBC recently reported. A source told CNBC that the Swiss Diem 
Association, which is responsible for the creation and rollout of the digital 
currency, will start small and focus on the monetary transactions between 
consumers.  

• Vodacom has launched its Voucher Advance service, which offers both 
discounts and advances on selected products. Nandos and Hirsch’s are the 
only two brands currently listed on the service, with vouchers ranging from 
R25 to R1000. Clients who don’t pay back advance vouchers within 30 days 
will be charged a service fee.  

• Adidas announced a new Stan Smith sneaker made from a mushroom-based 
material. The brand developed the material, called Mylo, in partnership with 
biotech company, Bolt Threads. The leather alternative is vegan and also 
avoids using plastic-based leather substitutes like PVC.  

• Amazon is currently looking to fill 156 positions across its web and customer 
service divisions in South Africa. This follows the tech giant’s commitment to 
hire an additional 3000 people in South Africa this year. It also coincides with 
confirmation that Amazon will occupy a 70, 000 square metres office space in 
a mega development in Cape Town.  
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To view, click here 

People over 60 are now able to register 

to receive the Covid-19 vaccine 

Click here to register and to find out more 

information about the vaccination process: 

https://vaccine.enroll.health.gov.za 

Vaccination will take place at specified GP 
facilities, pharmacy clinics, selected travel clinics 
and nursing homes, elderly facilities, and frail 
care centres. The registration will guide you to the 
vaccination centre nearest to you.  
Even if you have had Covid-19, medical aid 
schemes advise you to get a COVID-19 
vaccination. Those who are members of a medical 
aid must ensure they provide their medical aid 
details throughout the process.  

 

 

 

 

 

 

For more information on the 

process: https://bit.ly/3xaGllJ 

 

Over 440 banking and finance firms have 

already, or will, move out of the UK 

following Brexit, according to a New 

Financials Report recently published. They 

will be taking assets worth £900 billion (R17 

trillion) with them to the European Union. 

 The firms have relocated employees, 

offices, legal entities and assets outside of 

the UK into EU member states.  Of the 440, 

over 420 are setting up new hubs for this 

purpose. 

In addition to the £900 billion worth of 

bank assets that will be moved as part of 

this process, £100 billion funds and assets 

managed by insurance companies and 

asset managers will move. 

 

https://www.youtube.com/channel/UCsN6v7xImFEOpL1uPEbyvsg
https://vaccine.enroll.health.gov.za/
https://bit.ly/3xaGllJ

