
              

  

                                                               

  
The government gives up the majority 

stake in SAA 

 In what is being seen as a historic moment by the department of public enterprises, Minister Pravin Gordhan 

announced on Friday 11 June that Cabinet has agreed that SAA will be owned through a partnership between the 

government and a strategic equity partner.  

A consortium will be assigned 51% of the company and the government 49%.  The majority black-owned consortium 

of Global Aviation and Harith will be known as Takatso (which means “aspire” in Sesotho) and will put in an initial R3 

billion.  The airline will be domiciled in SA.  

"Government and the ANC have indicated over some time the intention to restructure SAA.  The airline was placed into 

business rescue in December 2019 and since then the objective has been to ensure a viable and competitive airline and 

once launched, not reliant on the fiscus,” said Gordhan during a briefing. 

There is a huge and growing need for intra-Africa air transport, the minister said.  The objective of the partnership is a 

viable, scalable national airline in its own right.  Gidon Novick, the CEO of the consortium, said shortly after the 

announcement that it is a privilege to be involved in a project of such magnitude and importance to the country.  Novick 

is a former co-CEO of Comair and recently launched Global’s airline LIFT in South Africa.  

The consortium will prioritise training and promoting black pilots and women as part of a non-racial team.  

“Harith, as owners of Lanseria International Airport, has significant experience in the transport infrastructure and 

aviation sectors.  We have deployed more than a billion dollars into a portfolio of critical infrastructure assets across 

the African continent that supported regional economies,” Harith co-founder and Consortium Chair Tshepo Mahloele 

said in a statement.  Regarding future government funding for the airline, Gordhan said a line has been drawn in the 

sand and the government will not put in more money. The name SAA will be retained.  
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THIS AND THAT 
 

• South Africa is facing increased calls for lower speed limits in 
urban areas to reduce road fatalities. This would see the baseline 
top speeds across the country’s roads reduced by 20 km/h. 

• As the hospitality industry suffers from the pandemic, Premier 
Hotels and Resorts invested over half a billion rand into acquiring 
land, developing properties, and upgrading its existing resorts. 

• South Africa’s official unemployment rate marginally increased 
to 32.6% in the first quarter of 2021, the highest since the start 
of the Quarterly Labour Force Survey (QLFS) in 2008, according 
to Stats SA.  

• The food giant, Nestle, has some of the best-known food brands 
in its portfolio. Over 60% of these brands do not meet the 
“recognised definition of healthy”. Just 37% of Nestlé’s 
consumer food and beverage products meet international health 
standards and some of their products will never be healthy as it's 
on a scoring system. Products must score at least 3.5 stars to be 
considered healthy. 

• China has announced that it will allow married couples to have 
up to three children, just days after census data revealed that 
population growth has declined to its slowest rate since the 
1950s. The country reversed its one-child policy in 2016, allowing 
couples to have 2 children without incurring a fine. 

• Anglo American (Anglo) listed its South African thermal coal 
operations as a new company, Thungela Resources, on both the 
JSE and the London Stock Exchange on 7 June.  Anglo 
shareholders will receive 1 Thungela share for every 10 Anglo 
shares held. Thungela is a South African producer of thermal 
coal, with c. 80% of its total 2020 revenue made up of thermal 
coal exports.  

• Johnson & Johnson must pay R28.7bn to women who claimed its 
baby powder was contaminated with cancer-causing asbestos,  
after the US Supreme Court left intact the largest verdict in the 
almost decade-long litigation over the product.   
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https://www.youtube.com/channel/UCsN6v7xImFEOpL1uPEbyvsg

