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What is Bitcoin? A beginner’s guide to the world’s 

most popular type of cryptocurrency 

Bitcoin is a cryptocurrency, a type of digital, private money that operates without the involvement of a bank or government. 

Bitcoin trades on online exchanges, and since its price has grown since its 2009 debut, it is increasingly attracting investors’ 

interest. As an investment asset, bitcoin offers capital appreciation and an inflation hedge, but its volatile price swings make 

it a high-risk, long-term investment.  

While it has certainly attracted plenty of attention, not just of late, but throughout its 12-year-old life, Bitcoin still remains 

a mystery to casual and experienced investors alike.  

What is Bitcoin?  

Bitcoin is a cryptocurrency, an electronic version of money that verifies transactions using cryptography (the science of 

encoding and decoding information). As Bitcoin educator, developer, and entrepreneur, Jimmy Songs, explains, Bitcoin is 

“digital, decentralised and scarce money”. It’s digital because it exists as a set of code that determines how it operates.  It’s 

decentralised because this code is run by thousands of computers (AKA ‘nodes’) spread across the globe. It’s scarce because 

its code limits its overall number to only 21 million bitcoins.  

When you use bitcoin to buy something, it records the transaction on a blockchain, which is essentially a ledger or database 

whose entries can’t be modified or erased. Transactions are validated by Bitcoin through a process known as a proof-of-

work, in which “miners” (i.e., people with computing hardware) attempt to calculate the cryptographic key for the next 

block in Bitcoins blockchain.  

These technicalities aside, one of the main draws of Bitcoin – and one of the reasons why it has attracted so much hype in 

recent years – is that it’s a form of private money that operates without the involvement of a central bank or government.  

Article by Simon Chandler  
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THIS AND THAT 
 

• First National Bank was, for the second year running, the bank about 
which it received the most complaints, numbers published by the 
Ombudsman for Banking Services (OBS) recently showed, only more so 
than before. 

• Melinda Gates’ divorce from Bill Gates has already led to the division 
of certain stocks. About three stocks worth $5 billion (R70 billion) have 
been transferred to Melinda Gates recently. These are the three stocks 
that make up a bulk of the assets transferred to her.  

• Some Korean couples have found a way to redefine romance – by 
gifting each other Tesla and other blue-chip stocks. The vouchers are 
issued by Korean stock corporations and list blue-chip stocks from 
Tesla to Netflix.  

• Researchers at Cornell University are developing technology that can 
charge an electric car while it’s in motion. US highways could embed 
the roads with metal plates that charge the cars as they drive over 
them. The project is about five years away from a roll out, but can 
already power most electric vehicles.  

• In a bid to attract more local travellers to its parks, the South African 
National Parks (SANParks) has turned to 800,000 registered stokvels. 
The Stokvel & Travel Club programme will give discounts of up to 20% 
at selected parks and camps, between certain dates. For more info on 
this: https://bit.ly/3eLavF7  

• Saudi-based ACWA Power has finally announced financial close on the 
Redstone Concentrated Solar Power plant, after being awarded the 
contract in 2015. The project, which has secured R11.6 billion in 
funding, is the largest renewable energy investment in South Africa to 
date.  

• Tesla’s compensation package for CEO, Elon Musk, is now worth more 
than $32 billion (around R460 billion) after half of his milestone targets 
were reached. 

• Italian Prime Minister, Mario Draghi, said the nation was nearly ready 
to welcome back tourists. The country will reopen for tourism between 
European Union countries this May. Italy experienced a third wave of 
Covid-19 infections at the beginning of March.  

• Microsoft is closing in on a $2 trillion market capitalisation. It would be 
only the second US company after Apple to pass that threshold.  

 

 
 
 
 

  

Articles from: Business Insider,  

That Extra Bit Old Mutual 

Private Wealth, Statista, 

Article by Simon Chandler,  

 

 
 

 

 
To view, click here 

 Top 10 Billionaire Cities 

Beijing   100 

New York City   99  

Hong Kong   80  

Moskow   79 

Shenzhen   68 

Shanghai    64  

London   63 

Mumbai   48 

San Francisco   48 

Hangzhou   47 

 

 

SA ONLINE RETAIL SOARS:  (article: That Extra Bit Old Mutual) 

The recently released Online Retail in South Africa 2021 study, conducted by 
World Wide Worx with the support of Mastercard, Standard Bank and 
Platinum Seed, shows that online retail in South Africa more than doubled in 
just two years. This, of course, is largely due to the explosion in demand for 
home deliveries brought about by the COVID-19 pandemic. 

According to the report, total growth for online retail in South Africa rose to 
66% last year (far exceeding the 25% growth predicted in 2018), bringing the 
total of online retail in South Africa to R30.2 billion.  
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