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Sanlam pays out R14bn in death claims – driven mainly by Covid
 source: Mark Bechard Posted in Industry News

This and That 
SA's annual consumer price inflation hit
5.9% in December 2021 - the highest annual
rate since March 2017.

The Foschini Group, which also owns retailers
like Markham, Jet, @home, American Swiss,
Sterns and Totalsports, reported turnover
growth of 17.3% over the quarter to end-
December, compared to the same period in
2020.

Distell's revenue in South Africa grew by
more than 20% thanks to "exceptional"
growth in sales of its cider brands Savanna,
Hunter's and ready-to-drink products,
including Bernini, Esprit and Klipdrift & Cola. 

China lowered mortgage lending benchmark
rates as monetary authorities step up efforts
to prop up the slowing economy.

US biotech billionaire Patrick Soon-Shiong
launched a plant that will produce a billion
Covid-19 vaccine doses in Cape Town by 2025,
fulfilling a longtime plan to help bring greater
health equity to the country of this birth. 

Sanlam Life and Savings paid gross death claims of more than R14
billion in the first 10 months of 2021 – 88% higher than in the same
period in 2020 – mainly because of the impact of the third wave of
Covid-19, the group said in a trading update.  It paid R3.42bn in
claims net of reinsurance and annuity and disability offsets over and
above its long-term expected level in the Sanlam Life and Savings
business, and R536 million within Sanlam Emerging Markets.

The Sanlam Life and Savings cluster released discretionary reserves
of R2.85bn to mitigate the impact of excess claims.  Sanlam Emerging
Markets holds more limited discretionary reserves and will only
consider releases at year-end based on full-year experience.
Sanlam said it has taken “significant actions” to mitigate the future
impact of Covid-19 on its business. These include the “extensive”
repricing of group risk business, the development of new
underwriting standards and amended product design in the retail
business, and a full review of actuarial valuation assumptions in light
of the pandemic.

“The latter will permit the group to restore pandemic buffers over
the next number of years from higher margins. Sanlam continues to
actively manage the consequences of the Covid-19 pandemic and the
emergence of the fourth wave in South Africa. The group expects to
retain modest discretionary reserves to mitigate any mortality losses
after 2021.”  Sanlam chief executive Paul Hanratty said the group
produced “outstanding” operational results despite the challenging
year.  New business volumes were 17% higher than in 2020 and 46%
higher than in 2019.  The value of the new covered business was up
by 55% in 2020 and was 23% higher than in 2019.

The new covered business margin of 2.65% was higher than in 2020
and only slightly lower than that in 2019.
Net fund inflows of R61.4bn were 21% higher than in 2020 and 41%
higher than in 2019.  The net result from financial services increased
by 24% in 2020 was 4% higher than in 2019 excluding one-off items.
Sanlam said the 2020 and 2021 financial years contained significant
“quarterly movements”, which meant the current level of growth
was not expected to be maintained for the full year.

However, Sanlam was “delighted that current-year profits are in line
with 2019 results since the group was targeting to restore
profitability to 2019 levels as quickly as possible”.

Yields for 10-year German bonds passed into
positive territory for the first time since May
2019 as surging inflation in the eurozone
promoted fears of monetary tightening. 
 German government 10-year bonds are seen
as a safe haven for investors to turn to in
times of instability.

Richemont reported its fastest holiday-
season sales growth in at least a decade as
consumers splurged on Cartier jewels and
Chloe fashion, the latest sign that the luxury-
goods market is thriving again.  Revenue
climbed 32% excluding currency shifts,
reaching 5.66 billion euros (R99 billion) in the
three months through December. 

SAB now makes perfume inspired by its
Brutal Fruit sparkling drink.  Named, You
Belong, the fragrance's main notes include
sparkling citrus florals. 
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2 135 claims (2020 - 1 064)
R57.66m payout (2020 -R29.28m)
51 % Female and 49% Male
39% int he 30-39 age bracket

3 163 deaths (2020 - 741 deaths)
R2.605 billion (2020 - R429.66m)
35% Female and 65% Male
31% make 50-59 age bracket 

Sanlam Claims 2021:
 1.Sickness and Income protection paid

  2. Death and Funeral claims paid

How long it take's a hacker
to crack your password.

Microsoft to buy troubled Call of
Duty gaming firm Activision
Blizzard for almost $70bn.

 
The all-cash takeover would give
the Xbox maker a leap into the

mobile gaming spher and "play a
key role in the development of

metaverse platforms", according to
Mocrosoft boss  Satya Nadella.

 


