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Ukraine war isn’t the only reason for skyrocketing
petrol prices in South Africa: economist    This and That 

The PSG Group plans to unbundle its stakes
in Curro and other companies.  It will then
buy all its shares from most shareholders
and delist from the JSE. The groups CEO Piet
Mouton felt that there was too much red
tape on SA's main bourse to the extent that
it was getting in the way of good
dealmaking.  PSG announced that it finally
decided to pull the plug.  It is going to make
PSG a private entity.

Apple to cut production of iPhones and
AirPods as Ukraine crises is expected to hit
consumer demand.  The firm has told
suppliers it aims to reduce production
orders for its iPhone SE by about 20% from
what it had previous planned for next
quarter.

With the war in Ukraine severely hampering already precarious
global economic stability, many eyes turn to the rising price of fuel as
one of the most financially devastating consequences of current
events.  Fuel price increases are set to rise again in April with some
experts speculating future petrol prices soaring as high as R40 a litre.
Momentum Investments Economist, Sanisha Packirisamy says the
ongoing conflict between Russia and Ukraine is largely to blame,
however, she notes there are a few pre-existing issues that aided the
current fuel price panic.
“Before the war between Russia and Ukraine, the world economy
was growing to the point where demand in many instances had
outpaced supply,” said Packirisamy.
“Organisation of the Petroleum Exporting Countries Plus (OPEC+) did
not manage to increase oil production to levels that could satisfy the
increase in demand.”
Due to anticipated shortages, Packirisamy said buyers started
procuring even more goods and thus drove the price even higher.
In addition, she said continuous unrest in the Middle East between
Yemen and Saudi Arabia has also contributed to uncertainty
surrounding supply, generating more pressure on the price of oil to
increase.

Fortunately, given South Africa’s status as a net commodity exporter,
the rand exchange rate has held up reasonably well in this latest
episode of elevated geopolitical risk. If this were not the case, the
rise in local fuel prices would have been even steeper.
Looking at the conflict in Ukraine, Packirisamy said the war has
certainly compounded the country’s fuel woes by causing a sharp
rise in the price of international oil.
“Uncertainty around the future supply of oil, with Russia being a
large supplier to many countries, has contributed to knee-jerk
reactions, which have driven the price of Brent oil to extremely high
levels.”

These levels have already spiked above $130 per barrel – almost as
dire as in the 2008 recession.
Although the price per barrel has since receded, Packirisamy warns
that the situation can quickly change.
The virus resurgence adds another source of volatility to the market
alongside Russia’s war in Ukraine and tensions in the Middle East.
“If the war intensifies and expands, the price of oil can increase
much more, but if a compromise can be reached, oil can decrease
closer to levels observed at the start of the year,” she said.

Nestle'suspends the sale of more of its
brands in Russia but will provide "essential
foods". 

New police commissioner: President Cyril
Ramaphosa has announced Fannie Masemola
as South Africa’s new national police
commissioner. Ramaphosa said that the new
police commissioner now has the ‘weight of
the nation’s expectations’ on his shoulders. 
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BP and Uber Eats announce delivery
partnership. Fuel retailer BP has signed a
global partnership with Uber to make more
than 3,000 retail locations available on Uber
Eats by 2025.

New data from FNB Merchant Services shows
that the South African online e-commerce
market has grown rapidly and is currently
estimated at just under R200 billion per
annum. Companies such as Takealot,
Woolworths and Checkers are all adapting to
new consumer habits.

Pick n Pay has become the first retailer in
South Africa to launch in-store ‘vertical
farms’. Vertical farming is a sustainable and
low carbon farming method using 95% less
water, 85% less fertiliser, and no pesticides.
The system has already been trialled in a
number of international supermarkets in
Europe and the US.



Articles from: Business insider; EWN, That
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The Rand has been second best performing emerging market currency in the world in 2022,
largely as a result to Terms of Trade.  SA is a big exporter of base meals; the conflict has kept prices
high and driven by improved market sentiment to SA as risk aversion remains differentiated across
emerging market currencies.  Furthermore, views are that the currency may have fared even better were
it not for expectations that the war in Europe is likely to be a protracted one.                                                       
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