
            

  

                                                               

  
 

When ceasing their South African tax residency, taxpayers are subject to an ‘exit tax’ which forms part of the emigration 
process.  However, the National Treasury has proposed a further tax on those who intend to permanently leave South 
African shores. The National Treasury’s latest published Draft Tax Bills, the amendment proposes to tax retirement fund 
interests of individuals when they cease South African tax residency. 

The assets currently subject to the ‘exit tax’ are foreign fixed property; shares; unit trusts and other similar investments; 
trusts – depending on how they are set up and the assets they hold. 

The assets currently excluded for the ‘exit tax’ are: South African fixed property held in the taxpayer’s name; retirement 
interests held in pension, provident and retirement annuity funds; cash; personal use assets. 

It is proposed under a new section in the Act (section 9HC) where an individual will be deemed to have withdrawn from 
their retirement fund on the day before they cease residency.  The proposed amendment does state that the tax is 
triggered upon ceasing tax residency. However, the payment of this tax will be deferred until actual withdrawal from the 
fund.  The tax will be levied on the value of the interest on the day before ceasing residency but will be calculated in 
terms of the lump sum tax tables prevailing at the time of payment. 

It seems Government recognizes that a measure of relief is necessary, as it would have been burdensome to pay both 
exit charges concurrently.  What it fails to recognize is the burden of the unknown rate of the future lump sum tax tables 
that the actual payment would be made on.  

Due to come into operation on 1 March 2022, this proposed amendment would be a further blow to South Africans 
wanting to cease their tax residency, following on from the three-year lock-in rule imposed on retirement annuities earlier 
this year.  The rule stated that individuals must be non-residents for tax purposes for three consecutive years before 
being allowed to withdraw their funds in full. 

This creates a mismatch between withdrawal and the actual date of ceasing tax residency, which necessitated this latest 
amendment.  National Treasury has allowed for submissions opposing the amendment to be put through by the 28 
August 2021. 
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More money has been invested in Global stocks than the past 

20 years. 

 

Exit tax’ to hit South Africans looking to emigrate from 2022 



THIS AND THAT 
 

• Momentum paid R5.5 billion insurance claims from January 2020 to 
December 2020. 

• The largest amount paid for a single death claim was R70 million and 
cause of death was COVID-19 related. 

• SA is on the brink of getting domestic vaccine passports. 
Government’s science advisors have signed off on restricting access 
to go to venues only to those who have been vaccinated from 
November. 

• Elon Musk promises to donate $50 million to the Inspiration4 
fundraiser for a children’s hospital. 

• Rand Merchant Investment (RMI) announced plans to unbundle its 
large stakes in Discovery and Momentum Metropolitan directly to its 
shareholders.  The unbundling is expected to be completed by the 
end of the second quarter of 2022. 

• A high-profiled portfolio manager resigned from Coronation after 
the investment giant found he profited from exploiting a “pricing 
inefficiency” in its global unit trusts. 

• The South African Reserve Bank (Sarb) kept benchmark lending rates 
unchanged to 3.5% on Thursday, 23 September for a sixth meeting 
in a row. This is good news for South Africa’s economy. 

• Hawaii anti-vax group leader Chris Wikoff, 66, caught Covid and 
almost died.  He’s called for a halt to protests. 

• Clinique’s 40- year-old Black Honey Lipstick is selling out after TikTok 
became obsessed with it.  The videos garnered almost 40 million 
views on the app. 
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View the PW Harvey & 

Co YouTube Channel

 
To view, click here 

 

There was a significant rise in deaths 2021, approximately 34%. 

COVID-19 impact resulted in a significant increase in crude death rate (CDR) with in a year from 8.7% deaths per 1000 people in 2020 to 

11.6% deaths per 1000 people in 2021. 

https://www.youtube.com/channel/UCsN6v7xImFEOpL1uPEbyvsg

